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Bill Type and Number: Ordinance 2011-528
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: August 9, 2011
Committee(s) of Reference: F; RCDPHS
Date of Analysis: August 12, 2011
Type of Action: Agreement Approval & Authorization; QTI Recommendation; Financial Commitment
Bill Summary: This ordinance authorizes and approves an Economic Development Agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and KCI Enterprises, Inc. to support the establishment of an aircraft maintenance, repair and overhaul facility in Jacksonville (JAA’S Cecil Airport, Council District 12); recommends that the company be approved by the State of Florida’s Department of Economic Opportunity as a Qualified Target Industry business with a Brownfield bonus; evidences a commitment of City support in an amount not to exceed $33,000 as the  local financial support under the QTI Tax Refund Program payable over multiple years, with a State match of $132,000 (including a Brownfield Sector Bonus of $2,500 per job), for a total City and State QTI amount of $165,000 for 30 jobs; authorizes the approval of technical amendments by JEDC Executive Director; timeline for execution of Agreement by the company.
Background:  Founded in 1976, KCI Enterprises is a West Virginia corporation, headquartered at CKB airport in Bridgeport, W.V. KCI is currently evaluating sites in the Southeast to establish an aircraft maintenance, repair and overhaul facility to service, repair and maintain the airframe and engines of small to large cabin midrange business class jet aircraft such as Gulfstream G200 and Bombardier Challenger 300 class.  KCI has a working relationship with Pratt & Whitney to provide maintenance and repair of the varied line of P & W commercial engines, turbofans and turboprops.  The proposed project is to be located at JAA’s Cecil Field.  KCI is proposing to lease a 22,500 s.f. hangar and a 7,500 s.f. office facility to be constructed by JAA. KCI contemplates leasing the facility for a 20-year base term with two (2) five (5) year renewal options.  The estimated cost of the facility is $5.6 million.  The availability of the QTI program to off-set a portion of the operational and start-up costs associated with the project is a factor in the company’s site location decision-making process. The project would create 30 permanent full-time equivalent new jobs with an average salary, exclusive of benefits, of approximately $45,834 per year by December 31, 2014. 
Policy Impact: Economic Development/Jacksonville Economic Development Commission/QTI Tax Refund Program
Fiscal Impact:  Approval of Agreement commits the City to $33,000.
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